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Independent Auditors’ Report

To the Board of Directors of Thai Kin Co., Ltd.:
Opinion

We have audited the consolidated financial statements of Thai Kin Co., Ltd. and its subsidiaries ("the Group"),
which comprise the consolidated balance sheets as of December 31, 2020 and 2019, the consolidated statements
of comprehensive income, changes in equity and cash flows for the years then ended and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2020 and 2019, and its consolidated financial
performance and its consolidated cash flows for the years then ended in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers and with the International Financial
Reporting Standards ("IFRSs"), International Accounting Standards ("IASs"), Interpretations developed by the
International Financial Reporting Interpretations Committee ("IFRIC") or the former Standing Interpretations
Committee ("SIC") endorsed and issued into effect by the Financial Supervisory Commission of the Republic of
China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial
Statements by Certified Public Accountants and the auditing standards generally accepted in the Republic of
China. Our responsibilities under those standards are further described in the Auditors' Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Certified Public Accountants Code of Professional Ethics in Republic of China ("the
Code"), and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. Based on our judgments, the key audit matters that should be
disclosed in this audit report is Revenue recognition.

Please refer to note 4(m) "Recognition of Revenue" for accounting policy related to revenue recognition, and
note 6(q) for the information related to revenue of the consolidated financial statements.

Description of key audit matter

The Group entered into agreements or sales orders with its major customers, which contain different terms and
conditions and increase the complexity of identifying the timing of revenue recognition and transferring control
of the products. Therefore, the revenue recognition was considered one of the key audit matters in our audit.

KPMG, a Taiwan partnership and a member firm of the KPMG global organization of independent member
firms affiliated with KPMG International Limited, a private English company limited by guarantee
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How the matter was addressed in our audit:
Our audit procedures included:
Assessing and testing the design, and the effectiveness of the internal controls over revenue recognition.

Performing trend analysis on operating income generated from each top ten customer in current period
versus that in latest quarter and last year to assess the occurrence of any significant variation and the
rationale for the variation.

Performing test-of-details on transactions to assess the existence of the transactions and the accuracy of
the recognized sales as well as the timing of the recognition.

Performing sales cut-off test over a period prior and post to the balance sheet date by vouching relevant
documents of sales transactions to determine whether the revenue have been recognized in proper period.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers and with
the IFRSs, IASs, IFRC, SIC endorsed and issued into effect by the Financial Supervisory Commission of the
Republic of China, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance (including the Audit Committee) are responsible for overseeing the Group's
financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the auditing standards generally accepted in the Republic of China will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.
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3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

3-2

4. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors' report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors' report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements for the year ended December 31, 2020
and are therefore the key audit matters. We describe these matters in our auditors' report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Chun-Hsiu Kuang and
Chung-I Chang.

KPMG

Taipei, Taiwan (Republic of China)
March 16, 2021

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated statement of financial position,
financial performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of
China and not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are
those generally accepted and applied in the Republic of China.

The independent auditors’ report and the accompanying consolidated financial statements are the English translation of the Chinese
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English
and Chinese language independent auditors’ report and consolidated financial statements, the Chinese version shall prevail.
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Assets

Current assets:

Cash and cash equivalents (note 6(a))

Trade receivables, net (notes 6(b) and (q))

Other receivables (note 6(c))

Inventories (notes 6(d), (u) and 10))

Other current assets (notes 6(¢) and (h))
Total current assets

Non-current assets:

Property, plant and equipment (notes 6(e), (i), (j), 8, 9 and 10)
Right-of-use assets (notes 6(f) and 7)
Investment property, net (notes 6(g), (i), (j) and 8)
Deferred tax assets (note 6(n))
Other non-current assets (notes 6(e), (h), 8 and 9)
Total non-current assets

Total assets

See accompanying notes to consolidated financial statements.

(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
THAI KIN CO., LTD. AND SUBSIDIARIES

Consolidated Balance Sheets
December 31, 2020 and 2019

(expressed in thousands of New Taiwan Dollars)

December 31, 2020 December 31, 2019

Amount Y% Amount Y% Liabilities and Equity

$ 1,713,596

21xx  Current liabilities:

$ 602,166 35 150,961 12 2100 Short-term borrowings (notes 6(¢), (g), (i), 7 and 8)
222,293 13 213,239 18 2150 Notes payables
9,039 1 19,796 2 2170 Trade payables
271,406 16 277,425 23 2200 Other payables (note 7)
7,665 _ - 11,326 1 2213 Payables for machinery and equipment
1,112,569 _65 672,747 56 2230 Current tax liabilities
2280 Current lease liabilities (notes 6(k) and 7)
551,125 32 469,430 39 2320 Current portion of long-term borrowings (notes 6(e), (g), (j), 7 and 8)
1,071 - 1,948 - 2399 Other current liabilities
30,131 2 31,840 3 Total current liabilities
10,712 1 17,426 2 25xx  Non-current liabilities:
7988 - 7.186 _- 2500 Financial liabilities measured at fair value through profit or loss — non-
601,027 35 527.830 44 current (notes 6(1))

2530 Bonds payable (note 6(1))

2540 Long-term borrowings (notes 6(e), (g), (j), 7 and 8)

2570 Deferred tax liabilities (note 6(n))

2580 Non-current lease liabilities (notes 6(k) and 7)

2640 Defined benefit liabilities —non-current (note 6(m))
Total non-current liabilities

2XXX Total liabilities

31xx  Equity attributable to owners of the Company (notes 6(1), (m), (n) and

(0)):

3100  Common stock
3200  Capital surplus
33xx  Retained earnings:
3310 Legal reserve
3350 Unappropriated retained earnings

Total retained earnings
34xx  Other equity:
3410 Exchange differences on translation of foreign financial statements

Total equity attributable to owners of the Company

36xx  Non-controlling interests
3XXX Total equity
2-3xxx Total liabilities and equity

—
>
=)
=3
<

1,200,577 1

December 31,2020 December 31, 2019
Amount Amount
346,607 355,945
1,902 1,364
70,645 40,748
36,772 28,709
6,289 2,103
19,468 10,497
865 861
20,379 5,756
745 319
503,672 446,302
480 -
204,454 -
80,011 33,911 3
4,615 8,207 1
216 1,096 -
16,736 11,524 _ 1
306,512 54,738 _ 5
810,184 501,040 _42
355,300 _21 335,300 _28
234,071 _14 143,602 2
21,440 1 7,396 -
280,502 _16 177,183 _15
301,942 17 184,579 _15
11,876 _ 1 35869 _ 3
903,189 _53 699,350 _58
223 - 187 -
903,412 _53 699,537 _58
1,713,596 100 1,200,577




(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

THAI KIN CO., LTD. AND SUBSIDIARIES
Consolidated Statements of Comprehensive Income
For the years ended December 31, 2020 and 2019

(expressed in thousands of New Taiwan Dollars, except earnings per share)

2020 2019
_Amount %  Amount %
4000 Operating revenues (note 6(q)) $ 1,264,815 100 1,005,820 100
5000 Operating costs (notes 6(d), (e), (m), 7 and 12) 926,668 73 771,753 77
5900 Gross profit from operations 338,147 _ 27 234,067 _ 23
6000 Operating expenses (notes 6(e), (f), (m), 7 and 12):
6100 Selling expenses 35,965 3 23,832 2
6200 Administrative expenses 52,270 4 64,866 6
6300 Research and development expenses 7,085 1 5266 1
Total operating expenses 95320 _ 8 93964 _ 9
6900 Net operating income 242,827 19 140,103 _ 14
7000 Non-operating income and expenses (notes 6(d), (e), (k), (1), (s), (t), (), (v) and 10):
7100 Interest income 788 - 1,322 -
7010 Other income 79,312 6 - -
7020 Other gains and losses (57,926) (4) 24,784 3
7050 Finance costs (9,057) _ (1) (10,095) _ (1)
Total non-operating income and expenses 13,117 _ 1 16,011 _ 2
7900 Profit before income tax 255,944 20 156,114 16
7950 Less: income tax expenses (note 6(n)) 32300 _ 2 15,722 2
8200 Profit 223,644 _ 18 140,392 _ 14
8300 Other comprehensive income:
8310 Items that will not be reclassified subsequently to profit or loss (notes 6(m) and (n))
8311 Losses on remeasurements of defined benefit plans (2,860) - (1,041) -
8349 Less: income tax related to items that may not be reclassified subsequently to profit or loss (573) _ - (208) -
Total items that will not be reclassified subsequently to profit or loss (2,287) - (833) -
8360 Items that may be reclassified subsequently to profit or loss
8361 Exchange differences on translation of foreign financial statements (23,919) 2) 16,809 2
8399 Less: income tax related to items that may be reclassified subsequently to profit or loss - - - -
Total items that may be reclassified subsequently to profit or loss (23919) _ (2 16,809 _ 2
8300 Other comprehensive income (26,206) __(2) 15976 __ 2
8500 Total comprehensive income S 197,438 _ 16 156,368 _ 16
8700 Profit (loss), attributable to: T T
8610 Owners of the Company $ 223,682 18 140,441 14
8620 Non-controlling interests (38) - “49) -
$__ 223644 _ 18 140,392 14
Total comprehensive income attributable to: T T
8710 Owners of the Company $ 197,402 16 156,411 16
8720 Non-controlling interests 36 _ - 43) _ -
$ 197,438 _ 16 156,368 _ 16
Basic earnings per share (NT dollars) (note 6(p))
9750 Basic earnings per share $ 6.61 4.38
9850 Diluted earnings per share $ 6.50 4.38

See accompanying notes to consolidated financial statements.



Balance at January 1, 2019

Appropriation and distribution of retained
earnings:
Legal reserve appropriated
Cash dividends of ordinary share

Profit (loss) for the year ended December
31,2019

Other comprehensive income

Total comprehensive income

Issuance of shares

Balance at December 31, 2019

Appropriation and distribution of retained
earnings:
Legal reserve appropriated
Cash dividends of ordinary share
Equity component of convertible bonds

issued
Changes in ownership interests in
subsidiaries

Profit (loss) for the year ended December
31,2020

Other comprehensive income

Total comprehensive income

Issuance of shares

Balance at December 31, 2020

(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

THAI KIN CO., LTD. AND SUBSIDIARIES
Consolidated Statements of Changes in Equity
For the years ended December 31, 2020 and 2019

(expressed in thousands of New Taiwan Dollars)

Equity attributable to owners of the Company

Exchange
differences on
Retained earnings translation of  Total equity
foreign attributable to
Common Capital Unappropriated financial owners of the Non-controlling
stock surplus Legal reserve retained earnings Total statements Company interests Total equity
$ 300,000 48,483 - 89,971 89,971 19,066 457,520 230 457,750
- - 7,396 (7,396) - - - - -
- - - (45,000) (45,000) - (45,000) - (45,000)
- - - 140,441 140,441 - 140,441 (49) 140,392
- - - (833) (833) 16,803 15,970 6 15.976
- - - 139,608 139,608 16,803 156,411 (43) 156,368
35,300 95.119 - - - - 130,419 - 130,419
335,300 143,602 7,396 177,183 184,579 35,869 699,350 187 699,537
- - 14,044 (14,044) - - - - -
- - - (103,943) (103,943) - (103,943) - (103,943)
- 8,469 - - - - 8,469 - 8,469
- - - (89) (89) - (89) - (89)
- - - 223,682 223,682 - 223,682 (38) 223,644
- - - (2.287) (2.287) (23.993) (26,280) 74 (26,206)
- - - 221,395 221,395 (23.993) 197,402 36 197,438
20,000 82,000 - - - - 102,000 - 102,000
$ 355,300 234,071 21,440 280,502 301,942 11,876 903,189 223 903,412

See accompanying notes to consolidated financial statements.



(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

THAI KIN CO., LTD. AND SUBSIDIARIES
Consolidated Statements of Cash Flows
For the years ended December 31, 2020 and 2019

(expressed in thousands of New Taiwan Dollars)

2020 2019
Cash flows from operating activities:
Profit before income tax $ 255,944 156,114
Adjustments:

Adjustments to reconcile profit:

Depreciation expenses 51,684 46,602
Net gains on financial liabilities at fair value through profit or loss (80) -
Interest expenses 9,057 10,095
Interest revenues (788) (1,322)
Losses on disposal of property, plant and equipment 7,536 -
Gains from disposal of investments - (4,337)
Losses from disaster 31.427 -

Total adjustments to reconcile profit 98.836 51,038

Changes in operating assets and liabilities:

Net changes in operating assets:

Trade receivables (9,054) (83,647)
Other receivables 10,782 (9,850)
Inventories (17,145) (28,639)
Other current assets 3,661 (2,428)

Total net changes in operating assets (11,756) (124.564)

Net changes in operating liabilities:

Notes payable 538 9
Trade payables 29,897 (9,930)
Other payables 8,747 1,212
Other current liabilities 426 (6)
Net defined benefit liabilities 2,352 3.221
Total net changes in operating liabilities 41,960 (5.494)
Net changes in operating assets and liabilities 30,204 (130,058)
Total adjustments 129,040 (79.020)
Cash inflow generated from operations 384,984 77,094
Interests received 763 1,320
Interests paid (8,973) (10,218)
Income taxes paid (20,190) (26,014)
Net cash flows from operating activities 356,584 42,182
Cash flows from investing activities:
Acquisition of property, plant and equipment (168,164) (76,192)
Proceeds from disposal of property, plant and equipment 44 63
Decrease in refundable deposits - 555
Increase in prepayments for equipment (2,655) 479)
Decrease (increase) in restricted deposits 1,007 (76)

Net cash flows used in investing activities (169,768) (76.,129)
Cash flows from financing activities:

Proceeds from short-term borrowings 618,345 700,607
Repayments of short-term borrowings (608,589) (468,999)
Proceeds from bonds issuance 212,715 -

Proceeds from long-term borrowings 74,449 36,060
Repayments of long-term borrowings (11,991) (220,162)
Payment of lease liabilities (854) (852)
Cash dividends paid (103,943) (135,000)
Proceeds from issuance of shares 102,000 130,419
Change in non-controlling interests (89) -

Net cash flows from financing activities 282,043 42,073
Effect of exchange rate changes on cash and cash equivalents (17,654) (1,003)
Net increase in cash and cash equivalents 451,205 7,123
Cash and cash equivalents at beginning of period 150,961 143.838
Cash and cash equivalents at end of period $ 602,166 150,961

See accompanying notes to consolidated financial statements.
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

THAI KIN CO., LTD. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements
For the years ended December 31, 2020 and 2019

(expressed in thousands of New Taiwan Dollars, unless otherwise specified)

Company history

Thai Kin Co., Ltd. (the "Company") was established in the Cayman Islands in February 2016. The main
purpose of the establishment was to restructure its group entities for application to list on the Taipei
Exchange ("TPEx") in the Republic of China. The Company became the holding company of Royal
Finishing Co., Ltd. ("Royal Finishing") and Hardware Group Limited ("Hardware") in January 2017 by
using share swaps with previous shareholders of those companies to restructure the group. The Company's
shares have been listed and traded on the TPEx since June 6, 2019. The main business activities of Royal
Finishing and Hardware are manufacturing and selling of furniture casting, with the main products of home
decoration and hardware parts.

Approval date and procedures of the consolidated financial statements

The consolidated financial statements were approved and authorized for issue by the Board of Directors on
March 16, 2021.

New standards, amendments and interpretations adopted:

(a) The impact of adopting the International Financial Reporting Standards (“IFRSs”) endorsed by the
Financial Supervisory Commission, R.O.C. (“FSC”)

Effective January 1, 2020, the Group has initially adopted the following new amendments, which do
not have a significant impact on its consolidated financial statements:

o Amendments to IFRS 3 “Definition of a Business”
e Amendments to IFRS 9, IAS39 and IFRS7 “Interest Rate Benchmark Reform”
e Amendments to IAS 1 and IAS 8 “Definition of Material”

e Amendments to IFRS 16 “COVID-19-Related Rent Concessions”
(b) The impact of IFRS issued by the FSC but not yet effective

The Group assesses that the adoption of the following new amendments, effective for annual period
beginning on January 1, 2021, would not have a significant impact on its consolidated financial
statements:

e Amendments to IFRS 4 “Extension of the Temporary Exemption from Applying IFRS 9”

o Amendments to IFRS 9, IAS39, IFRS7, IFRS 4 and IFRS 16 “Interest Rate Benchmark Reform —
Phase 2”

(Continued)
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THAI KIN CO., LTD. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

The impact of IFRS issued by IASB but not yet endorsed by the FSC

The following new and amended standards, which may be relevant to the Group, have been issued
by the International Accounting Standards Board (IASB), but have yet to be endorsed by the FSC:

Standards or Effective date per
Interpretations Content of amendment IASB
Amendments to [AS 1 The amendments aim to promote consistency January 1, 2023
“Classification of Liabilities as in applying the requirements by helping
Current or Non-current” companies determine whether, in the

statement of balance sheet, debt and other
liabilities with an uncertain settlement date
should be classified as current (due or
potentially due to be settled within one year)
or non-current.

The amendments include clarifying the
classification requirements for debt a
company might settle by converting it into

equity.
Amendments to IAS 16 The amendments prohibit a company from January 1, 2022
“Property, Plant and deducting from the cost of property, plant
Equipmentt—Proceeds before and equipment amounts received from
Intended Use” selling items produced while the company is

preparing the asset for its intended use.
Instead, a company will recognize such sales
proceeds and related cost in profit or loss.

The Group is evaluating the impact of its initial adoption of the abovementioned standards or
interpretations on its consolidated financial position and consolidated financial performance. The
results thereof will be disclosed when the Group completes its evaluation.

The Group does not expect the following other new and amended standards, which have yet to be
endorsed by the FSC, to have a significant impact on its consolidated financial statements:

e Amendments to [FRS 10 and IAS 28 “Sale or Contribution of Assets Between an Investor and
Its Associate or Joint Venture”

IFRS 17 “ Insurance Contracts” and amendments to IFRS 17 * Insurance Contracts”
Amendments to IAS 37 “Onerous Contracts — Cost of Fulfilling a Contract”

Annual Improvements to IFRS Standards 2018-2020

Amendments to I[FRS 3 “Reference to the Conceptual Framework”

Amendments to IAS 1 “Disclosure of Accounting Policies”

Amendments to IAS 8 “Definition of Accounting Estimates”

(Continued)
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THAI KIN CO., LTD. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

(4) Summary of significant accounting policies

The significant accounting policies presented in the consolidated financial statements are summarized
below. The following accounting policies were applied consistently throughout the periods presented in the

consolidated financial statements.

(a)

(b)

(©)

Statement of compliance

These consolidated financial statements have been prepared in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers (hereinafter referred to as "the
Regulations") and the International Financial Reporting Standards, International Accounting
Standards, IFRIC Interpretations and SIC Interpretations endorsed and issued into effect by the
Financial Supervisory Commission, R.O.C. (hereinafter referred to as "the IFRSs endorsed by the
FSC").

Basis of preparation

(1)

(i)

Basis of measurement

Except for the following significant accounts, the consolidated financial statements have been
prepared on a historical cost basis.

1)  Financial liability at fair value through profit or loss are measured at fair value;

2)  The defined benefit liabilities are measured at fair value of the plan assets less the
present value of the defined benefit obligation, limited as explained in note 4(m).

Functional and presentation currency

The functional currency of each Group entity is determined based on the primary economic
environment in which the entity operates. The consolidated financial statements are presented
in New Taiwan dollar (NTD), which is the Company's functional currency. All financial
information presented in NTD has been rounded to the nearest thousand.

Basis of consolidation

(1)

Principle of preparation of the consolidated financial statements

The consolidated financial statements comprise the Company and subsidiaries. Subsidiaries are
entities controlled by the Group. The Group 'controls' an entity when it is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability to affect
those returns through its power over the entity.

The financial statements of subsidiaries are included in the consolidated financial statements
from the date on which control commences until the date on which control ceases. Intragroup
balances and transactions, and any unrealized income and expenses arising from Intragroup
transactions are eliminated in preparing the consolidated financial statements. The Group
attributes the profit or loss and each component of other comprehensive income to the owners
of the Company and to the non-controlling interests, even if this results in the non-controlling
interests having a deficit balance.

(Continued)
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THAI KIN CO., LTD. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

The Group prepares consolidated financial statements using uniform accounting policies for
like transactions and other events in similar circumstances. Changes in the Group's ownership
interest in a subsidiary that do not result in a loss of control are accounted for as equity
transactions. Any difference between the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or received will be recognized directly in
equity, and the Group will attribute it to the owners of the Company.

List of subsidiaries in the consolidated financial statements

List of subsidiaries in the consolidated financial statements is as follows:

Shareholding (%)
Name of December December
investor Name of subsidiary Principal activity 31, 2020 31, 2019 Remark
The Company Royal Finishing Manufacturing and 99.99 % 99.99 %

selling of home
decoration and
functional parts

The Company Paokin Co., Ltd. ("Paokin") Manufacturing and 99.19 % 98.50 % (Note 2)
selling of home
decoration and
functional parts

The Company Thai Kin Company Limited Selling of home 100.00 %  100.00 %
decoration and
functional parts

The Company Angel Win Limited Offshore holding 100.00 % - % (Note 1)
company

Royal Mira Home, Inc. Selling of home 100.00 %  100.00 %

Finishing decoration and

functional parts

Note 1: Angel Win Limited, a fully-owned subsidiary of the Company, was established in Samoa Islands on March
31, 2020, having 10,000 registered sha